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Busts Report

In 2025, our Typical Portfolio grew 43%.

Two sizeable corrections, during the year, and still a huge net positive return over the

calendar year.

It's a volatile portfolio with, historically, low or negligible calendar negative years, with
large calendar year positives. And a strong medium term upwards trend.

2025
In just the month of January we were up 10%, year to date.
By April, with the general crash in Risk Assets, we fell 15% to -5% ytd.

By October, up 55% to +50% ytd.

Then, as | wrote to clients that we would experience*, we had another correction. The
portfolio fell 15%, in three weeks, to +35% ytd.

* What other wealth / portfolio manager would write that their clients' investments
are probably going to fall? However, we wrote that clients should shrug it off. In

advance.



Ferformance

In the last six weeks of the year, the Typical Portfolio rose back 8%, from the 'low', and
ended up 43% for the calendar year.

All our client portfolios have the same investment allocations. Of course, there are
minor differences, due to timings of moneys coming in and going out.

A record year of investment growth for our clients' portfolios.
Actually, this follows three years of going nowhere.

And those three years (2022 to 2024) followed two years of a rise of 47% (2020 and
2021).

The investing world has changed, due to government (fiscal) largesse, policies for the
top 10% of folk, higher inflation and higher interest rates.

| said it would do, for years. It changed from 2020.
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Over the last 10 years, our Typical Portfolio has grown materially ahead of RPI. This is our
primary objective.

We have achieved above inflation returns, and we continue to do so.

We have achieved this objective over the short, medium and long terms.

| am disinterested in what other portfolio managers are doing.
However, for transparency, The ARC index* of 70/30 (equities/bonds) managers shows
investment growth of 73% over the last 10 years.

* Nothing to do with Cathie Wood's ARC fund in the US.

For reference, five year percentages:
e JD WM Typical Portfolio: 51% growth
e RPI:38%

e ARC Index of 70/30s: 25% growth. (Materially below inflation! Falling purchasing
power.) (Add on higher taxes...)*

How has your portfolio performed over 1, 5 and 10 years? Similar to ARC?

Has it kept up with inflation over the last five years?

* |t is unsurprising to me that 70/30 portfolios - probably similar to yours - have produced
returns materially below inflation, in recent years. This is EXACTLY what | have been
warning about for years. Generally known as '60/40s', or, more accurately these days,
70/30s, Equities and Bonds, used to produce above inflation returns... when there was 'no'
inflation. And everyone was happy. Investors / clients, wealth managers, fund managers,



pension fund trustees, family trusts trustees et al.
But that ended, from c 2020, when we got higher and sustained inflation.

Why?

Well, as | have stated hundreds of times, the problem with 70/30s is... the
30s. Bonds. They have lost some 50% of their value over the last five years...

So, a huge drag on overall performance.

Bond prices fall in rising inflation and rates. If you expect inflation and rates to fall, long
term, then invest in Bonds.

We expect inflation and rates NOT to fall long term. (Short terms, sure. Not long
term.) So, there is no value in Bonds, long term.

| used to write in Booms & Busts Reports about us entering another era of Financial
Repression (FR). One of the planks of FR is financial institutions being mandated to invest
in Government Bonds. It is likely to come before 2030. How will that affect your portfolio,
long term? And your standard of living, in retirement?

We made a lot of money this year by being heavily invested in Energies, Precious Metals
and Global Growth stocks. We are largely unchanged going into 2026.

Long term, a portfolio focussed on these areas ought to do well, against high and
potentially rising inflation and rates.

Recession

Do | see a UK / US / Global recession coming? No.
Not with, globally, governments borrowing and spending with abandon.

There are signs that there could be a slowdown in H2 2026, into 2027. Perhaps a slight fall
in GDP. But no recession to speak of.



The doomsayers talk of economic and market collapse, just about to happen, every day
thatendsina.

There is ZERO evidence it is on the cards.
Some day, possibly, perhaps probably. However, in an era of rising Feudalism, why would

the feudalists want to crash their own accounts?

If it comes, and ok, it probably will sometime, it is not yet on the horizon as | see it.

Long term inflation

One of the tells that inflation is embedding is long term interest rates i.e. 10+ year
government bond yields, are not falling.

Even while central banks (US and UK, for example) have been cutting Base - overnight -
Rates, long rates have risen. In the US, the FED started cutting from September

2024. Since then, 10+ year rates have RISEN. Markets expect high/er inflation, long term,
and they are not buying long term government bonds. So, long rates have risen, and
prices have fallen.

We had falling inflation and rates, for decades, until a few years ago. 70/30s worked.

Adjust investing accordingly, to the new era of higher inflation and rates. 70/30s no longer
work. | said, for years, they wouldn't. The last five years confirms my thesis.

How will you invest for the next 5, 10, 20 years? Like you did for decades, till 20207

NB

I also give financial planning advice...

| also advise on estate planning.

| also advise on appropriate protections of income and family.
I also advise on saving taxes.

| also advise on Later Life financial issues, such as optimally paying for Care. | am a
SOLLA Accredited Adviser.

I ONLY advise on what | would do, were | in your shoes, given what | know.

As it says on the site. It's what | would advise my family, if they were in your shoes.



Recent Govermnent Budget

| thought it was absolutely brilliant!

There is no doubt there will much higher growth, lower unemployment, higher standards
of living, lower inflation and a fantastically stronger private sector / wealth generating and
will make the country a giant on the world stage.

But enough of Argentina.

Javier Milei is probably the greatest national leader on the planet, as regards economics.

| have been writing for years how the globalist/feudalist agenda is to impoverish the
working and middle classes. (And many other horrific agenda but not for these
Reports.) The nonworking are doing well... Just the way communists like it. The more
they make dependent, the more votes they secure.

The UK now has 8.3 MILLION people on Universal Credit. Nearly a quarter of working age
people. Of these:

e 4 million have no requirements to work

e 1.27 million are foreign nationals including 760,000 EU nationals. (Don't they
pretend we left the EU?)

From next year, someone who works and earns £35k pa (average for the South) will be
£1400 pa worse off, due to taxation effects.

A family on Universal Credit, with five children, will be £10,000 pa better off.



Over the last year, since the 2024 Budget, in Britain:
e 170,000+ more unemployed
e Yet, 62,000 more public sector jobs
e 65,000 more illegal migrants
e £70 billion of higher taxes
e £132bn borrowed in last 8 months (They tell us they're cutting debts. &*)
e 1 million more on welfare, with no requirement to look for work
e 80,000 more young people not in education, employment or training

e The number of graduate jobs has almost halved

Job vacancies have fallen for a 5th consecutive month.

Just the way they like it. They are achieving their objectives, handsomely. As | have often
said, their objectives are not what you imagine they ought to be.

'They' are British (Western), communist, feudalist politicians.

To name just a few countries:

UK, Italy, France, S Korea, China and Spain. What do they have in common?

Less than 100 grandchildren per 100 grandparents. Thus, depopulation. One of the
feudalists' / Malthuians' agenda points.

And they scare us the planet is overpopulated. It isn't.

What else do they scare about that is patently untrue...?



Uranium
We invest, materially, in the Uranium markets.

| was asked about the generally believed 'huge risks' about nuclear power. The three
accidents (in 70 years. Three!) are

e Three Mile Island (oscar-winning movie from the propagandists / anti West
feudalists/communists/Greens/Liberals)

e Chernobyl and

e Fukushima.

Three Mile Island killed ZERO people.

Fukushima killed ZERO people. (The tsunami killed. The nuclear power plant failure did
not).

The Chernobyl meltdown has been linked to 45 to 50 deaths (at most) since 1986. 335,000
people were evacuated. (Why?!)

Two deaths from the initial steam explosion.

134 plant staff and emergency personnel were exposed to high doses of radiation, 28 of
this group died from acute radiation syndrome (ARS).

There were 6,000 cases of thyroid cancer of the hundreds of thousands in the huge area of
the radiation cloud. 1 to 2%. 15 of them were fatal in the first 25 years after the
event. The deaths could have been from anything.

The fact remains that nuclear is the second safest source of energy on a death per
terawatt-hour basis, second to solar PV.



More people die in coal mines each year than have EVER died from nuclear power.

And the Greens and Liberals ended nuclear in country after country because it was bad for
the planet. And millions just believed that rubbish. What other rubbish do the masses
believe?

Home prices

These continue to be weak, nationally and in most First World countries. The inevitable
result of much higher mortgage rates. If you believe rates will fall materially, long term
then home prices are good to go.

We believe rates will stay higher for many years. (There will be periods of lower rates.)

In the UK, high value properties (E500k+)* have been hit the hardest. This will continue
for years, as we see it.

* Hardly high value.

This year started with all the UK commentators (lenders, agents, portals, official
statisticians et al) predicting around 4% overall home price growth in 2025.

The outturn has been around 1% growth. Which is way below inflation. So, a Real Value
fall.
Expect - at least - Real Value falls for years in the bulk of the Developed World.

And probably Nominal falls.

Actually, the 1% rise this year is nonsense. You may be unaware, however, on both sides
of the Pond, in late 2024, the official statisticians cut 50 years of house price numbers by
around 7%. Yes, just like that. So, prices actually fell this year. But masked by the
colossal fraud that took place. Don't believe it? Go and check it out.



Remember the 1960s to 1970s.

Higher and higher inflation and rates.

Financial Repression - a) mandating to buy government bonds. b) capital
controls c) deliberate inflation

Collapsed Bonds.
Flattish home prices for many, many years, even with high wage rises.

Low / sub inflation stocks returns.

My contention is we are there again. What are you doing / what will you do about it?

As ever, if you wish me to clarify anything, please just call or email me.

With kind regards

Jonathan Davis BA MBA FCIlI FPFS EFP

Wealth and Later Life Finance Adviser

Chartered, Financial Adviser and Economist

Jonathan Davis Wealth Management Ltd is listed in the “Top 50 boutique financial
advisers 2025”, as awarded by FT Adviser magazine.
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Please note that investments can fall as well as rise. And they do!

Nothing in this message should be considered as advice.
Jonathan Davis Wealth Management will, under no circamstance, be held
2 liable for any action taken or not taken as a result of commentary herein,
= unless we have provided bespoke and specific advice, formally.

. Registered in England No. 05942730 Registered Office: Amelia House, Crescent Road, Worthing BN11 1RL
Jonathan Davis Wealth Management Ltd is authorised and regulated by the Financial Conduct Authority.
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